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Augur is a decentralized prediction market project aiming to use “The Wisdom of the Crowds” to create 
an accurate forecasting platform.

The project allows users to create prediction markets for any real-world event and market buyers can purchase 
shares in possible outcomes. Buyers are rewarded for buying shares of the correct outcome. Share prices 
of events represent the probability an outcome occurs. Reputation (REP) is Augur’s native token, which 
incentivizes reporters to record outcomes accurately. 

Project Background

Augur is creating a decentralized open-source prediction market platform and oracle service. 

The project was founded in 2014 and released an alpha version of the platform in June 2015. 

Due to issues with the Serpent language, which pre-dated Solidity, the team had to re-write 

their code in Solidity leading to a delay in development. Augur now expects to launch their 

full main network in July 2018. 

Prediction markets on the platform will enable users to create a market for forecasting a 

specific future event, like who will win the next election or which team will win the world cup. 

Participants in the market will be able to buy “shares” of the specific outcome they see as most 

likely. At the end of a pre-determined period the outcome is checked and those that own 

shares in the correct result receive a monetary reward. Prediction markets can be useful tools 

in tracking the true sentiment for results, as typically only the most informed individuals will 

risk money when making a prediction.

The team believes that by creating a fully decentralized prediction market they can overcome 

issues seen in centralized markets such as needing to trust that a result is correctly reported 

and that a payout is received. In addition, by creating a framework for the creation of these 

markets users can forecast the outcome of almost any event. Once a market is created trading 

begins immediately. The outcome of the event is determined by Augur’s oracles which are 

incentivized to report on event outcomes. Upon determination of the outcome, traders can 

close their positions and collect their payouts. 
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http://www.augur.net/
https://github.com/AugurProject/augur
https://twitter.com/AugurProject
https://medium.com/@AugurProject
https://t.me/vechain_official_english
https://www.reddit.com/r/Augur/
http://www.augur.net/whitepaper.pdf


Technology

The workflow for prediction markets in Augur can be broken 
down into four segments; creation, trading, reporting, and 
settlement.

Markets will be created by a user that is responsible for setting 
parameters around the event, such as the end-date for the 
market and designated oracle or reporting entity. Once the end-
date is reached the designated oracle is responsible for providing 
the outcome of the event, such as who did, in fact, win an 
election. This designated oracle does not unilaterally decide the 
outcome of the market, and it can be disputed and corrected by 
the community. The creator must also choose a resolution source 
such as “bbc.com” and set a creator fee which is to be paid to 
the market creator upon trade settlement. Additionally, creators 
must post a validity bond to incentivize the creation of well-
defined events, and a no-show bond to incentivize the creator to 
pick a reliable reporter. 

Market participants forecast the outcomes of events by trading 
shares of those possible outcomes. Shares can be traded freely 
upon creation. Using the Augur matching engine anyone can 
create or fill an existing order. All Augur assets – including shares 
in market outcomes, fee window tokens, shares in dispute bonds, 
and even ownership of the markets themselves – are transferable 
at all times

Once an event occurs, the outcome is determined by Augur’s 
oracles, which are profit-driven reporters that are incentivized 
to report the true real-world outcome. Anyone who owns 
reputation (REP) tokens can participate in reporting and 
disputing outcomes. Reporters whose outcomes are consistent 
with consensus are rewarded while those whose outcomes are 
inconsistent are penalized. 

The reporting system runs on a seven-day fee window. All fees 
collected during a respective window are pooled and distributed 
to the reporters who contributed during that window. Reporters 
receive rewards in proportion to the amount of REP staked 
during the fee window. To incentivize consistent participation 
during each fee window, REP holders can also purchase 
participation tokens, which are redeemable for a certain portion 
of the fee pool. 

Augur levies a creator fee and reporter fee when market 
participants settle trades with the market contract. These fees 
are proportional to the amount paid out to respective users. The 
creator fee is set during market creation, and the reporting fee is 
set dynamically. 

Distribution

Augur pre-sold 80% of total supply (8.8 million REP) in a public sale 
from Aug. 17, 2015, to Oct. 1, 2015, raising a total of $5.3 million. 
The funds are intended to support development, operations, 
maintenance, and logistical expenses. The sale targeted early 
evangelists of the Augur vision because REP buyers would serve 
as the oracles to report on the outcomes of predicted events. 

The remaining 20% of tokens (2.3 million REP) were pre-allocated 
to the founding team, advisors and the Forecast Foundation. The 
price a buyer paid for REP was determined based on the final price 
sale the token sale completed, plus the discount provided in the 
buyer’s respective round. The sale was conducted in four rounds. 
The first round, called the True Augur round, lasted from Aug. 
17 to Aug. 22 during which participants received a 15% bonus. 
The Prophet round lasted from Aug. 22 to Aug. 28 and offered a 
10% bonus. The final bonus round, the Nate Silver round, offered 
a 5% bonus from Aug. 28 to Sept. 5. The final round was called 
Nostradamus and offered no bonus.

Augur
Updated: May 23, 2018

Decentralized prediction markets

Analyst: Philip Bonello (@PhilJBonello) 2 of 3



Team

Jack Peterson    
Co-Founder & Lead Developer

• Previously lead developer at Dyffy  

Joey Krug   
Co-Founder & Core Developer

• Currently Co-Chief Investment Officer at Pantera 
Capital

Advisors

Vitalik Buterin   
Founder of Ethereum 

Elizabeth Stark  
CEO & Co-Founder at Lightning Labs

Dr. Abe Othman   
Professor at University of Pennsylvania Wharton School 

Dr. Robin Hanson  
Professor of economics at George Mason

• Augur Deployment Details

• Augur Serpent Audit

• Augur Developer Beta

This report has been prepared by a member of the Messari community and is for educational purposes only. Community members 
produce research on a voluntary basis and are not compensated by Messari. Messari is an open-source platform and these reports, along 
with the accompanying data, will be made available through messari.io and the soon to be launched Messari data library.

Reports published by Messari should never be considered investment advice, including but not limited to, an endorsement of a cryptoasset 
or a recommendation to buy or sell. The analyst that wrote this report maintains a position in cryptoassets, including the one covered 
in this report. Messari requires that employees disclose any holdings when reviewing or publishing community reports. This report was 
reviewed by Eric Turner, CFA. At the time of publication Eric had positions in bitcoin (BTC), ether (ETH), and dogecoin (DOGE).

Messari makes no guarantees to the completeness or accuracy of this information. If there is incorrect information in this report, 
please contact eric@messari.io, and we will update accordingly.

Additional Resources
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https://medium.com/@AugurProject/deployment-details-rep-migration-e5413ff9fb65
https://dev.augur.net/

